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Item 2.03

Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

As previously disclosed, Albertsons Companies, Inc. (the "Company") and certain of its subsidiaries are party to an amended and restated assetbased revolving credit agreement dated November 16, 2018 (the "ABL Facility"). Subject to borrowing base availability, the ABL Facility provides
for a $4.0 billion revolving credit facility (with subfacilities for letters of credit and swingline loans). The material terms of the ABL Facility are
described under "Description of Indebtedness-ABL Facility" in the Company's Registration Statement on Form S-1 filed with the Securities and
Exchange Commission on March 6, 2020, which description is incorporated by reference herein.
While the Company, similar to other companies in the grocery industry, has seen a significant increase in sales as a result of consumer response to
the COVID-19 outbreak and has not experienced any disruption in its operating activities, on March 12, 2020, the Company provided notice to the
lenders to borrow $2.0 billion under the ABL Facility (the "ABL Borrowing"). As of March 18, 2020, a total of $2.0 billion (excluding $454.5 million
in letters of credit) is currently outstanding under the ABL Facility. The interest rate for borrowing under the ABL Facility is approximately 2.0%
(which represents 30-day LIBOR plus 125 basis points). As of March 18, 2020, after giving effect to the ABL Borrowing, the Company's net
borrowing base availability is approximately $1.4 billion.
The Company increased its borrowings under the ABL Facility as a precautionary measure in order to increase its cash position and preserve
financial flexibility in light of current uncertainty in the global markets resulting from the COVID-19 outbreak. The proceeds from the ABL
Borrowing are currently being held on the Company's balance sheet. In accordance with the terms of the ABL Facility, the proceeds from the ABL
Borrowing may in the future be used for working capital, general corporate or other purposes permitted by the ABL Facility.

CAUTIONARY LANGUAGE CONCERNING FORWARD-LOOKING STATEMENTS
This Current Report on Form 8-K includes forward-looking statements. These statements include, but are not limited to, statements related to the
potential impact of the COVID-19 outbreak and other non-historical statements. In some cases, these forward-looking statements can be identified
by the use of words such as "outlook," "believes," "expects," "potential," "continues," "may," "will," "should," "could," "seeks," "projects,"
"predicts," "intends," "plans," "estimates," "anticipates" or the negative version of these words or other comparable words. The forward-looking
statements are based on the Company's current expectations and involve risks and uncertainties, including, but not limited to, risks and
uncertainties regarding our current expectations and beliefs as to general business and economic conditions, the competitive nature of the
industry in which we conduct our business, pricing pressures and competitive factors, our ability to service our debt obligations, restrictions in
our debt agreements, plans for future growth and other business development activities and other future events. The Company cautions that
actual results could differ materially from the expectations described in the forward-looking statements. The Company also cautions that undue
reliance should not be placed on any of the forward-looking statements, which speak only as of the date of this Form 8-K. The Company
undertakes no responsibility to update any of these forward-looking statements to reflect events or circumstances after the date of this report or to
reflect actual outcomes. Additional information concerning factors that could cause actual results to differ materially from those in the forwardlooking statements is contained from time to time in the Company's filings with Securities and Exchange Commission ("SEC"), including the most
recently filed Forms 10-Q and 10-K and the Company's Registration Statement on Form S-1, including the preliminary prospectus, filed with the
SEC on March 6, 2020.
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